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INDEPENDENT AUDITOR'S REPORT

To the shareholders and director of "RETEMS GROUP” Limited Liability Company:

Opinion

We have audited the accompanying consclidated financial statements of "RETEMS GROUP"
Limited Liability Company and its subsidiaries (the “Group”), which comprise the consolidated
statement of financial position as of December 31, 2020 and the consolidated statements of profit
or loss and other comprehensive income statement of changes in equity and consolidated cash
flows statement for the years then ended, and a summary of significant accounting policies and
other explanatory information.

in our opinion, the accompanied consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at December 31, 2020 and its financial performance
and cash flows for the years then ended in accordance with International Financial Reporling
Standards.

Basis for opinion

We conducted owur audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the |IESBA Code. We believe that the audit evidence we have
abtained is sufficlent and appropriate to provide a basis for our opinian.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation of the consolidated financial statements in
accordance with IFRS and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from matenal
misstaternent, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Groups' ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Group or to cease aperations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatemenis can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
1
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professional skepticism throughout the audit. We also:

Identify and assess the nsks of material misstatement of the consclidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
o those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstaternent resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's intemal control.

Evaluate the appropriateness of accounting policies used and the reascnablenass of
accounting estimates and related disclosures made by management.

Conclude on the appropriaieness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a maternal unceriainty
exists related to events or conditions that may cast significant doubt on the Group ability
to conlinue as a going concern. |f we conclude thal a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to medify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's reporl. However, future events or conditions may cause the Group o cease fo
continue as a going concern.

We communicate with those charged with .governance regarding, among other matiers, the
planned scope and timing of the audit and significant audit findings. including any significant
deficiencies in internal contral that we identify during our audit

Davud Mamedov MMC

05 June 2021
Baku, Azerbaijan




“RETEMS GROUP" LLC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR 2020

(fn Azerbaijani Manat untess othernwise slaled)

Sales 12,772,610 6298737
Cost of services (6,618,858} (4,919,905)
Gross profit 6,153,742 1,378,832
Btaff cost (611,049} {4596,980)
Logistics expernises (4,117.419) {34,082)
Other operating expenses {493,969) (464,742)
Operating profit 931,304 383,018
Interest expenses (251} (24,817)
Foreign exchange gainsflosses (51,893 {9,302)
Profit before tax B79,161 349,008
Income tax (145.953) {65.188)
Net profit 733,208 283,911
Other comprehensive income - -
Total comprehensive income 733,208 283,91
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Director 'aﬂ:_' ;3 R Chief Accountant

05 June 2021 05 June 2021

Baku, Azerbaijan Baku, Azerbaijan

The notes on pages 7-18 form an integral part of these consolidated financial statements.



“RETEMS GROUP" LLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

{in Azerbaiiarni Manal unisss othenwise shafed)

‘Notes 31-Dec-20 31-Dac-19'
Current assets B
Cash and ¢ash equivalenis g 413,604 162,561
Inventory 92,590 B8 377
Trade and other receivables 10 2,841,892 1,785,313
Total currant assets 3,148,185 2,036,251
Non-current assets
Property, plant and equipment ] 266,045 183 976
Total non-current assets 266,045 143,976
Total assets 3,414,230 2,230,227
Currant liabilities
Trade and other payables 12 1,311,287 548 550
Short term loans 1z a7 189 648
Total current liabilities 1,311,324 736,208
Non-current liabilities
Deferred tax liability B3.576 .
Leng term loans 11 186,756 333,680
Total non-current liabilities 270,331 333,680
Tatal Habilities 1,581,656 1,069,888
Equity
Chaner capital 15 200 200
Additional capital 259 614 258 614
Retained earnings/(Accumulated loss) 1,288,619 875,336
Total equity attributable to the owners of parent 1,548,433 1,139,150
MNon-controlling interasts 284141 21,180
Total equity 1,832,574 1,160,339
Totaﬂiigﬁlltias and equity—=——-_ 3,414,230 2,230,227
= -
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Orkhan Musayev .}%\_} h/ 4 Niyaz Kalbiyev

Director a?g OR e Chief Accountant

05 June 2021 05 June 2021

Baku, Azerbaijan

Baku, Azerbaijan

The notes on pages 7-18 form an integral part of these consolidated financial statements.



"RETEMS GROUP” LLC

CONSOLIDATED STATEMENT OF CHANGE IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2020
(I Azerbaijani Manal vnless atherwise sialed)

Total
capital  capital  Accumulated  tothe ol equity
loss. owners of R
parent
31-Dec-18 200 258,614 616,804 B76,618 46,694 922,312
Met profit - - 309,416 309,416 (25.505) 283811
Bividends - - (46.884) {46, 884) (45,884)
31-Dec-18 200 259,614 878,336 1,139,150 21,189 1,160,339
Met profit - - 470,256 470,256 262,982  T33,208
Dividends - . (60,97 3) (80.873) - (60.873)
31-Dec-20 200 258,614 1,288,613 1,548,433 284,141 1,832,574
7/
\
Niyaz Kalbiyev
Director Chief Accountant
05 June 2021 05 June 2021
Baku, Azerbaijan Baku, Azerbaijan

The notes on pages 7-18 form an integral part of these consolidated financial statements.



“RETEMS GROUP™ LLC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020
{in Azarbafani Manal unless othanwise staled)

— = 2019 2018
Operating Cahs fiow
Receipt from customers 10,967,455 6,580,374
Paymenis to suppliers (5.080,231) (3.863.454)
Payments to employees (B11,222) (510,584)
Other operating expenses (4,785 106) (1,385.401)
Tax expenses {128,145) (274, 744)
Total operating Cash Flow 352,650 (543,819)
Investment Cash Flow
Purchase of property, plant and equipment (122,013) {34,538)
Total investment Cash Flow (122,013) {34,538)
Financing Cash Flow
Dividends {60,973) (46.884)
Leans 87,197 520,680
Loan interest payment {15.818) {21,968)
Total financing Cash Flow 20,405 451,828
Net change in cash during the year 251,043 (126,529)
Cash at the beginning of the year 162,561 289,080
Cash at the en of the year 413,604 162,561
i
. Niyaz Kalbiyey

Director ffag Chief Accountant

05 June 2021 05 June 2021

Baku, Azerbaijan Baku, Azerbaijan

The notes on pages 7-18 form an Integral part of these consolidated financial statements.



"RETEMS GROUP" LLC

HOTES TG THE CONSOLIDATED FINAKCIAL STATEMENTS
FOR THE YEARS ENCED GECEMEER 31, 2020
(i Azarbaiiani Manat ueless oienwise slalad)

1. GENERAL INFORMATION

The consolidated financial staterments of Retems Group LLC and it subsidiaries {collectively
the "Group"] for the: year endad 31 December 2020, were authorized for issug in accordance
with a resclution of the director on 05 fune 2021,

Relemns Group LLC (the "Farent”) has besn operating since 2012, Parent has following divizions:
+« Retems Logislics
« Retems Agra
+  PRetemns Agua

Fetems logistics used o be the division of Retems Group LEC, howewer has been operaling as
a separate subsidiary since 2018, whereas Relems Agro and Retems Agua still operale as
divistons within Retarms Group, Retermns Logistics LLG is highly reputable busingess partner of
CEVA in Azerbaijan commitled 1o offer a high level of services to the customers and is member
and accrediled agent of FIATA.

In addition, Retems Group LLC has the Russian subgidiary which represenis the Group in
Russia and helps to access Ruszian logistics and trade markel.

Reterns group with all of its divisions and subsidiaries provide following services:
Adr freight;

Coean freight;

Rail freight;

Ground:

Warehousing;

anl;

Custorm clearancs,

Froject management;

Hl and shl shipment handling and transperiation;
Irtland haulage;

Sales and distribulion of agricultural products.

.- F 8 B B 3 ¥ & = ¥ &

Retems Logistics has netwarks in following regions, mainly because of partnership with CEVA
and other international logislic organizalions and companies;
= Europe,
Middle Emsgt,
Asia Pacific,
Australia and Mew Fealand,
Central America,
Morth America

- = n = ¥



"RETEMS GROUP” LLC

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARSE ENDED DECEMBER 31, 2020
(I Azerbafam Manal unless othenwize slaled)

The Group's principal subsidiaries at 31 December 2020 are set out below. The country of
incarporation or registration is also their principal place of business.

of Countryof  SWnershd -lﬁum:::?w Ownacship ! [oteenst hald
| COPORNON by the Group "OTCOMONNG bying Group  controlling
nerests inforests.
2020 2019
Retems Logistics LLC  Azerbaijan 51% A5% 51% 45%
Q00 Reterns Group Russia 0% 50% 0%, 509

Retems Group LLC's registered address, Baku, Azerbaijan, Khan Shushinski streel, building 66.

2. SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance
The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards ("IFRS") issued by the International Accounting

Standards Board (“IASB") and Interpretations issued by the International Financial Reporting
Interpretations Committee ("IFRIC").

Basis of presentation

These consolidated financial statements are presented in Azerbaijan Manats ("AZN"), unless
otherwise indicated. These consclidated financial statements have been prepared on the
historical cost basis. The Group maintains their accounting records in accordance with local
accounting practice. These consolidated financial statements have been prepared from the
statutory accounting records and have been adjusted to conform to IFRS.

These consolidated financial statements hawve been prepared on the assumption that the Group
15 a going concern and will continue in operation for the foreseeable future.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent and ils
subsidianes as at 31 December 2020. Conirol is achieved when the Group is exposed, or has
rights, to vanable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee Specifically, the Parent controis an investee if, and
only if, the Parent has.

» Power over the investee (i.e., existing rights that give it the current ability to direct the
relevant activities of the investes)



"RETEMS GROUP™ LLC

HOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020
fin Azarbafani Manral uniess oterwise slaled)

= Exposure, or rights, to variable returns from its fovolvement with the inveslee

#  The ability to use its power over the investes to affect its returns

Generally, there is a presumption that a majorily of voling righls results in contral. Ta support
this presomipticn and whet the Pareat has l23s than a majonity of the voting O sirrtilar rights of
an investes, Ihe Parent considers all relevant facts and circumstances in assessing whether it
has power owver an invegtes, including:

= The contractual arrangement(s) with the other vote holders of the invesles
« Rights ansing from other contractual arrsngements

= The Parent's voting rights and potential voting rights

The Parent re-assesses whether or not it contrals an investee if facts and circumstances indicate
that there are changes o one or more of the three elements of control. Consolidation of a
subsidiary begins when the Parent pbiaing contral over fhe subsidiary and ceases when the
Farent loses control of the subsidiary. Assets, liabilities, income and expenses of 8 subsidiary
aoguired or disposed of during the year aré included in the consclidated financial statements
from the date the Parent gaing contral until the date the Parent ceases to contral the subsidiary.

Proft or less and each component of D01 are ativibuted to the equity halders of the parent of the
Group and Lo the nan-contralling imerests, even if this resolts in the non-controlling inlerests
having a deficit balance. When necessary, adjustments are made o the financial statements of
subsidiaries to bring Iheir acsourting policies in ling with the Parent's accounting policies. All
intra-group @ssets and liabilites, equity, income, expenses and cash flows relalting to
transactions betwesn members of the Group are eliminated in full on consclidation.

if the Parenl loses control over a subsidiary, it derecognizes the related assels {including
goodwill}, iahilities, non-controlling interest and other components of equity, while any resullant
gain or loss is recognized in profit or loss. Any investrient retained is recognized al fair value,

Funciicnal and presentation currency

The functional currency of the Group, which reflects the economic substance of the underlying
evenls and circumstances of the Group, is the national currency of the Republic of Azerbaijan,
AN All amoonts In these consolidated financial statements are presented in AZN, unless
plherwise stated,

Transaciions in foreign curnencies are initially recorded at the functicnal corrency rate ruling al
the dale of the transaction. Menetary assets and liabiliies denominated in faretgn cutrencies are
relranslated at the functicnal currency spot rate of exchange ruling at the consolidated stalement
of ficancial position date.

All differences are taken bo the consolidated stalement of proft or loss and other comprehensive
income to Foreign exchange gains/|osses. Non-monstary items that are measurad in lems of
histarical cost in a foreign ¢urrency are ranslated using the exchange rates as ot the dates of
the initia! transachons.

The foreign axchangs rates used by the Group in preparation of these consolidated financial
statements are as follows:



“RETEMS GROUP” LLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020
{In Azerbaiiani Manat unless otherwise staled)

~ 31-Dec20  31-Dec-19
uso 1.7000 1.7000

ELIR1 2.0890 1.8035
RUB 1 0.0231 0.0274

On consolidation, the assets and liabilities of foreign operations are transiated into manats al the
rate of exchange prevailing at the reporting date and their statements of profit or loss are
transiated at exchange rates prevailing at the dates of the fransactions. The exchange
differences arising on transiation for consolidation are recognized in OCI.

Revenue ition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for estimated or realized customer returns, discounts, commissions rebates, and taxes
related to sales.

Revenue from Service conftracls

Confract revenus

When the revenue of a service contract can be estimated reliably. coniract revenue associated
with the service contract shall be recognized by reference to the percentage of completion of the
contrac! activity at the balance sheet date. Percentage of the completion is measured by the
propartion of the contract costs incurred for work performed to date divided by the estimated
total contract costs. This calculation does nol apply if the stage of completion cannot be
measured reliably. Changes in service contract, additional receivable claims and incentive
payments are included in the project revenue in accordance with the consent of the employer.

When the outcome of a service contract cannot be estimated reliably, coniraclt revenue is
recognized to the extent of contract costs incurred that it is probable will be recoverable. Contract
cosis are recognized as expenses in the periad in which they are incurmed.

Canfract costs

Service contract costs consist of direcl costs such as all raw materials and direct iabour
expenses and indirec! labour costs related with contract performance, equipment, maintenance,
and depreciation expenses. Selling and general administration expenses are recognized when
they occur. Provision for cost of estimated loss of incomplete contracts is recognized
immediately in the year, which such loss is forecasted. Changes in estimated profitability due to
business efficiency, business conditions, provisions for contact penalties and final contract
arrangements can cause revisions in costs incurred and revenues obtained at the end of the
project. Impact of these revisions is accounted for in the year in which such revision is made.

Revenue from Sale of goods

Revenue from the sale of goods is recognized when the goods are delivered and titles have
passed at which time all the following conditions are satisfied:

» The Group has transferred 1o the buyer the significant risks and rewards of ownership of
the goods;

10



"RETEMS GRQUP™ LLGC

HOTES TO THE CONSOLIDATED FINANCIAL STATEMEKTS
FOR THE YEARS ENDED DECEMBER 31, 2020
(i Azerbagand Maral uniess otherwise §laled)

» The Group retains neither continuing managerial involvement to the degree usually
assoctated with ownerstip nor effeclive control over the goads sold,

» The ameunt of revenue can be measured reliably;

= |ti= probable 1hat the economic benefits associated with the transaciion will fiow to the
entity; and

+ The costs incurred or to be incurred in respect of the transaction can be measured
relighly.

Fropart lant and equipment

Property, plant and equipment are carried at cost lese accumulated depreciation and any
goeumulated mmpairment lossas. Land is nat depregisted and carried at cosl less accumulated
impairment,

Depreciation s recognized so as to write off the cost ar valuation of assets other than freehold
land and properties under service less their residual values over Iheir estimated ussful lives
using the straight-tine methad. The estimated useful lives, residual values and depreciation
method are reviewed al the end of gach reporting pericd, with the effect of any changes in
eztimate accounted far an a prospective basis,

The estimated useful lives, residual values and depreciation/amortization mathads are reviewed
at each reporting date, with the effect of ary changes in estimate accounted for on a prospective
basis at the following annual rales:

Yehicle 20%
Work equipment 20%
Eihﬁputer and ciher elecironics _ 20%
Software : 10%
Office eguipment 20%
Cther assets ' ) 20%

At the end of each reporting period. the Group reviews carrying amounts of its tangible Lo
deterrming whether there is any indication {hal (hose assets have suffered an impairment loss. I
any shch indication exists, the recoverahle amaunt of the asset is estimated in order to determine
the extent of the impairmenl toss {if any). When it is nol possible to estimate the recaverable
amount of an individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs, When a reasonable and a ronsistent basis of
allogalion can be identified, corporate assels are also allacated to individual cash generating
units ar ctherwise they sre sllocated to the smallest group of cash generaling units for which a
reasonable and consistent allocalion basis can be identified.

11



"RETEMS GROUP” LLC

HOTES TO THE CONMSOLIDATED FINANCIAL STATEMENTS
FOR THE ¥YEARS ENDED DECEMEER 31, 2020
{in Azarkafiani Manral unigss olftnwss shated)

Cash and cash equivalents

Cash and cash equivalents are cantribulions Lhal are easily canvertible to pre-defined amount
of cash and are subject to insignificant risk of change in valie. Cash and cash equivalents
include pefty cash, current accounts with banks and deposits held with banks wilh orginal
maturitics of less than threc months, Funds with restricled use far more Ihan three months at
lhe issue dale are not included in cash and cash squivalants, Cash and cash aquivalenls are
carried at amortized cost.

Inventary
Inverntorias are slated at the lower of cost or net redlizable value. Costs, including an appropriate
portion of fixed and variable overhead expenses, are assigned to inventories held by the method
most appropriale ta the particular class of inventory, with the majerity being valued on average
casling basis (AWCO). Net realizahle value represents the estimated selling price in the ordinary
course of business less all estimated cost of completicn and cosls necessary to make a sale,

Trade and ather receivables

Trade receivables are recognized mitially al the amaunt of cansideraiian that is unconditional,
unless they comtain significant financing componsnts when they are recognized at fair value,
They are subsequenlly measured at amertized cost using the effective interest method, less loss
allowance,

Trade and other payables
Trade and cther payables are recognized when the counterparty performed its ohligations undear
the contracl. Payables are initially recognized at fair value and subsequently measured at
amortized cost. Accounts payable are not remeasured because of shork-term natura.

Taxation

Currenl income tax expenses are accrued in accordance wilh the legislation of Azerbaijan
Republic,

RDeferred tax assets are only determingd b the extent that it is probable that there will be
sufficient taxahle profits against which 1o wtilize the benelts of the tempaorary differences.
Deferred ncome lax assets and liabilitas are measurad at the tay rates appliad in Lhe period in
which the liahility is settled or the assel realized, based on tax rates and tax laws that have heen
enacted or substantively enacted by the reporing date.

Azerbaijan also has value added tax, property tax, withhaolding (ax and vanaus olher aperational
laxes. which are assessed on the Groups' activities. These faxes are included general and
sdministrative expenses as olher tax expenses.

iz



"RETEMS GROUP” LLC

HOTES TO THE CONSOLIDATED FIMANCIAL BSTATEMENTS
FOR THE YEARS ENDED DECEMEER 31, 2020
('n Azerbafamni Manat uniess cthanase siaterd)

Valug-added tax {VAT)

The tax authorities permit the selflement of sales and purchases value-added tax {"VAT™ on a
nel basis. VAT payable

VAT payable represents YAT related to sales that is payable 1o lax authorities upon recognition
of sales to customers, net of VAT an purchases which have been settled at the reporting date,
WAT related to sales which have nol been settled at the reporting date (VAT defermal) i3 alse
included in VAT payable. Where provisicn has been made for impairment of receivablas,
impairment charge is recorded for the gross amounl of the debtor, including VAT where
applicable. The refated YAT payable is maintained unlil the debtor is written off for tax purposes.

WAT recoverable relates tn purchases which have nol been seftled at the reporting date. VAT
recovearable is reclaimable against VAT an sales upon payment for the purchasas.

13



*RETEMS GROUP” LLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020

{in Azerbaiiani Manal unless othenvise sfaled)

3. SALES

Sales comprises:

2020 2018
International sales 11,088,571 5127 896
Comestic sales 16686249 847 368
Other income 14,710 223.473
Total 12,772,810 6,298,737

4. COST OF SERVICES

The cost of services mainly consists of the expornt duties, customs fees and commissions, cost
of phytosanitary Inspection of fransferred products and obtaining phyltosanitary cerdificate,
material costs and other logistics related costs which may be divided into the Cosi of
international sales and the cost of domestic sales as shown below;

| | 2020 2019
Cost of international sales 6,372,680 4,377,386
Cost of domeshic sales 245,188 b42. 518
Total 6,618,868 4,919,905
5. OTHER OPERATING EXPENSES
Other operating expenses comprise:
2020 2019
Rent expenses 118,882 142,203
Other expenses 60,437 63,907
Depreciation expense 47,958 20,651
Bank comission 45,298 34.410
Simplified tax for cash withdraws 31428 27,649
Charity expense 30,000 (1]
Insurance expenses 27243 10,847
Office expenses 25955 15,575
Interest expense 19,178 1]
Internet expenses 18,555 4.371
Fuel expenses 16,896 13,6683
Communication expenses 12,861 16,093
IT expenses &.80v 12,712
Audit expenses 7.800 12,400
Security expenses 7.7 3.018
FRepairment expenses 7142 2351
Travel expenses 5 587 22 482
Fromeotion expense 1,600 ]
Communal expenses 533 3,828

Other tax expenses 33 0
14



'‘RETEMS GROUP” LLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020
{in Azerbajani Manal uniess otherwise stafed)

Comission expenses 1] 398947
Professional services Q 12,029
Service fees 0 2,543
Translation fees 0 1,856
Printing expensen 0 1,207
Inventory writing down o 808
Total 493,969 464,742

Other operating expenses include such expenses as communal expenses, subscription fees of
different online services, minor purchases of stationery products, cleaning expenses, printer
carindge setup costs and so on.

6. INCOME TAX

Income tax of the Company in amount 145,953 AZN represent tax amount for reporting period,
Effect of deferred tax is immaterial.

7. STAFF COSTS

Salary expenses comprise:

2020 2019
Wages 475,233 382,135
Taxes and social contributions 135,816 114 845
Total 611,049 496,980

8. PROPERTY, PLANT AND EQUIPMENT

Book value of property, plant and equipment comprise:

Vehicle and other Software Land ‘Other assets “Total
*electronics:
Closing 31.12.2018 43,857 19,597 65,497 100,700 14,081 | 184,832
Purchases - 6,670 540 - 23483 | 30,693
Disposal - 898 - - - 898
Deprecistion expense 8,358 4,787 1,395 - 6,111 | 20,651
Closing 31.12.2019 35,599 20,582 5,642 100,700 31,453 | 193,976
Purchases 101,886 7.510 3.660 - 6,970 | 120,027
Depreciation expenze. 27 4487 5618 930 10,070 3,842 | 47,958
Closing 31.12.2020 109,988 22473 8,372 90,630 34,581 | 266,045
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9. CASH AND CASH EQUIVALENTS

Cash and cash equivalenis comprise:

2020 2019
Cash in AZN 44,073 76,740
Cash in LISD 228,268 69,568
Cash in EUR 219 336
Cash in RUB 125,430 11,911
Restricted cash In AZN 15,613 4,006
Total 413.604 162,561

10. TRADE AND OTHER RECEIVABLES

Receivables comprises:

2020 2019
Receivable from internationsl salés 1,830,570 1.367 565
Receivable from domestic sales 647,931 244 119
Tay receivables 102,220 133,752
Receivables from employeas 10,080 14,648
Other receivables 51,191 26029
Total 2,641,992 1,785,313

11. LONG TERM LOANS

Long term loans consist of loan from shareholder in amount 186,756 AZM for covering the
company's operating expenses.

12. SHORT TERM LOANS

Short term bank loan of the Company obtained from Kapital bank OJSC in accordance with
contract number 18/118 on June 25, 2018 and consists of remained amount 37 AZN. The annual
interest rate of loan is 17% and the repayment date is 12 months.

13. TRADE AND OTHER PAYABLES

Trade and other payables of the Company on December 31, 2020 in amount 1,311,287 AZN
consist of trade payables in amount of 847,733 AZN, payable for factoring 428,704 AZN, payable
for purchase of Fixed assets 18,983 AZN, pavable for office expenses 7,992 AZN and Other
payables 7,865 AZN.
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14. RELATED PARTY TRANSACTIONS

Total salaries and compensation of key management personnel of Group for the years 2020 and
2015 are as following:

2020 2019
Salanes and compensation of key management 106.289 1068.423

15. CHARTER CAPITAL

The charter capital of the Parent as at December 31, 2020 comprises of 1 share with a nominal
value of AZN 200. As at December 31, 2020 shares fully belong to Musayev Orkhan
Ingitabavich,

16. FINANCIAL RISK MANAGEMENT

The Group’'s principal financial liabilities comprise bank loans, loans from shareholder and trade
and other payables. The main purpose of these financial liabilities is to finance the Group's
operations, The Group's principal financial assets include trade and other recelvables, and cash
and cash equivalenis that derive direcily from its operations.

Risk management function covers financial risks which include credit risk, market risk and
liquidity risk. The function aims at identifying risk limits and ensuring that the risks are maintained
within those limits.

Credit risk

Credit nsk is the nsk that a counterparty will not meet its obligations under a financial instrument
or customer contract, leading to a financial loss. The Group is exposed to credit risk from its
operating activities namely from trade and other receivables.

Since the Group's trade receivables aging is less than 90 days, the effect of such exposure on
consolidated financial statements is insignificant,

Trade and other receivables aging as at December 31, 2020 is as follows:

i L S
days A090CVE " Fyear

Trade and other receivables of 2020 1,122,200 1,519,792 -

Trade and other receivables of 2015 758321 1.026 592 -

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk.
currency risk and other price risk. such as equity price risk and commaodity risk.
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"RETEMS GROUP" LLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020
{In Azarbaiiani Manal unlass othanvise staled)

Currency risk

Fareign currency risk is the risk that the fair value or future cash flows of an exposure will
fluctuate because of changes in foreign exchange rates. The Group's exposure to the risk of
changes in foreign exchange rates relates primarily to the Group's operaling activities (when
revenue or expense is denominated in a foreign currency) and the Group's net investments in
foreign subsidianes.

The Group's exposure to foreign currency risk at the end of the reporting periods was as follows:

31-Dec-20 31-Dac-18'
UsD  EUR  RUB ‘usD EUR  RUB
Cash and cash equivalents 228269 219 125,430 63568 336 11911
Trade and other receivables 1,797,166 - 33,403 1,340,764 - 26,801
Bank loans - - - - = -
Trade and other payables = . 5 2 e 1,685
Liquidity risk

Liquidity risk is a risk that implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities to meet obligations when due and to
close out market positions. At the end of the 2020 reparting period the Group had AZN 413,604
cash and cash equivalents and AZN 2,641,992 of trade and other receivables accordingly that
are expected to readily generate cash inflows for managing liquidity risk.

As at December 31, 2020 and 2019 the Group has the following financial liabilities:

Lessthan  1-3 3 months -1 More than 1
ear2ne 1month  months yeoar year
Trade and other payables 1,180,158 131128 - -

Yearz018 Loss a1 (3 piopgpy SmOnths -1 Morethan
Year 2019 manth 1-3 months o ks
Trade and other payables 533,456 13,103 _ i
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